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Independent auditor’s report

To the Members of Students’ Association of Mount Royal University

Our opinion

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of Students’ Association of Mount Royal University (the Association) as at June 30, 2024 and the
results of its operations and its cash flows for the year then ended in accordance with Canadian
accounting standards for not-for-profit organizations.

What we have audited

The Association’s financial statements comprise:

« the statement of financial position as at June 30, 2024;

« the statement of revenues and expenses for the year then ended;
« the statement of changes in net assets for the year then ended;

» the statement of cash flows for the year then ended; and

« the notes to the financial statements, which include significant accounting policies and other
explanatory information.

Basis for opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of
the financial statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Independence

We are independent of the Association in accordance with the ethical requirements that are relevant to
our audit of the financial statements in Canada. We have fulfilled our other ethical responsibilities in
accordance with these requirements.

Responsibilities of management and those charged with governance for the
financial statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
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control as management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Association’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Association or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Association’s financial reporting
process.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Canadian generally accepted auditing standards will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

« ldentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Association’s internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

« Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Association’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Association to cease to continue
as a going concern.



« Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope

and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

%WW&@M LLP

Chartered Professional Accountants

Calgary, Alberta
October 28, 2024



Students’ Association of Mount Royal University

Statement of Financial Position
As at June 30, 2024

Assets

Current assets

Cash and cash equivalents
Accounts receivable
Inventories

Prepaid expenses
Funds held in trust

Investments (note 3)

Capital assets (note 4)

Liabilities

Current liabilities

Accounts payable and accrued liabilities (note 11)
Deferred revenue (note 5)

Current portion of promissory note (note 6)
Funds held in trust

Deposits held
Promissory note (note 6)
Deferred contributions (note 7)

Deferred capital contributions (note 8)

Net assets

Internally restricted net assets invested in capital assets

Internally restricted (note 9)
Endowment
Unrestricted

2024 2023

$ $
3,599,587 3,224,981
62,529 66,291
53,535 67,728
58,600 73,742
72,856 85,906
3,847,107 3,518,648
11,604,030 10,724,428
10,445,232 10,957,996
25,896,369 25,201,072
309,042 312,975
332,444 929,430
448182 426,573
72,856 85,906
1,162,524 1,754,884
52,350 56,950
7,523,643 7,971,825
2,781,745 2,257,632
1,376,245 1,509,164
12,896,507 13,550,455
1,182,198 1,237,479
11,402,776 10,074,837
35,000 35,000
379,888 303,301
12,999,862 11,650,617
25,896,369 25,201,072

afidez Alarcon

Approved on Behalf of The Student Governing Board %

\are an integral part of these financial statements.

Governor Kyle Joseph



Students’ Association of Mount Royal University

Statement of Revenues and Expenses
For the year ended June 30, 2024

Revenues

Membership services

Fees

Business operations

Interest and dividend income

Change in fair value of investments (note 3)
Management and representation (note 12)
Amortization of deferred capital contributions (note 8)

Expenses

Membership services

Management (note 10)

Amortization

Representation

Business operations — direct expenses
Programming

Business operations — cost of sales

Excess of revenues over expenses

The accompanying notes are an integral part of these financial statements.

2024 2023

$ $
3,851,605 3,325,066
3,624,587 3,601,598
1,138,117 1,041,188
626,040 542,247
591,084 447,806
201,740 94,873
132,919 132,919
10,166,092 9,185,697
4,416,435 3,722,601
2,445,360 2,407,749
584,352 585,157
507,172 390,468
409,550 403,991
260,561 269,600
193,417 171,411
8,816,847 7,950,977
1,349,245 1,234,720




Students’ Association of Mount Royal University

Statement of Changes in Net Assets
For the year ended June 30, 2024

2024 2023
Internally
restricted net
assets
invested in Internally
capital assets restricted Endowment Unrestricted Total Total
$ $ $ $ $ $
(note 9)
Balance — Beginning of
year 1,237,479 10,074,837 35,000 303,301 11,650,617 10,415,897
(Deficit) excess of revenues
over expenses (126,870) (869,046) - 2,345,161 1,349,245 1,234,720
Transfer to internally
restricted - 2,196,985 - (2,196,985) - -
Purchase of capital
assets — internally
funded 73,383 - - (73,383) - -
Disposal of capital assets (1,794) - - 1,794 - -
(55,281) 1,327,939 - 76,587 1,349,245 1,234,720
Balance — End of year 1,182,198 11,402,776 35,000 379,888 12,999,862 11,650,617

The accompanying notes are an integral part of these financial statements.



Students’ Association of Mount Royal University

Statement of Cash Flows
For the year ended June 30, 2024

2024 2023
$ $
Cash provided by (used in)
Operating activities
Excess of revenues over expenses 1,349,245 1,234,720
Add items not involving cash
Amortization 584,352 585,157
Deferred contribution recorded as fees, membership services, and
management and executive revenue (920,960) (939,948)
Amortization of deferred capital contributions (132,919) (132,919)
Unrealized gain in market value of investments (740,171) (522,125)
Loss on disposal of capital assets 1,794 6,646
141,341 231,531
Changes in non-cash working capital (572,421) (205,206)
(431,080) 26,325
Financing activities
Capital contributions received 1,189,085 1,114,393
Scholarship contributions received 109,371 107,376
Other contributions received 146,617 8,943
Repayment of promissory note (426,573) (406,007)
1,018,500 824,705
Investing activities
Acquisition of capital assets — internally funded (73,383) (75,932)
Purchase of investments (1,662,128) (2,634,748)
Proceeds from sale of investments 1,522,697 2,414,453
(212,814) (296,227)
Increase in cash and cash equivalents 374,606 554,803
Cash and cash equivalents — Beginning of year 3,224,981 2,670,178
Cash and cash equivalents — End of year 3,599,587 3,224,981
Cash and cash equivalents comprise the following
Cash on hand and balances with banks 3,254,355 2,930,564
Investments in money market instruments 345,232 294,417
Total cash and cash equivalents 3,599,587 3,224,981
Supplementary cash flow information
Interest paid 414,031 434,644

The accompanying notes are an integral part of these financial statements.



Students’ Association of Mount Royal University

Notes to Financial Statements
June 30, 2024

1  General

Students’ Association of Mount Royal University (SAMRU or the Association) is a not-for-profit organization,
which was incorporated under the authority of the Post-Secondary Learning Act of the Province of Alberta in
2005 (having incorporated under the Societies Act of the Province of Alberta in 1967). SAMRU is registered as a
charitable organization under the Income Tax Act and, as such, is exempt from income taxes and is able to issue
donation receipts for income tax purposes.

The Student Governing Board is established within the Post-Secondary Learning Act and SAMRU’s bylaws
constitute the Student Governing Board as the governing board of the Association. The majority of Governors
and the four Representation Executive Council Officers are elected annually from and by the general
membership of the Association. The Student Governing Board is the fiduciary trustee for SAMRU and, as such,
makes all of the crucial decisions regarding the Association’s purpose, resources, strategic plans and policy.

SAMRU operates as an independent, autonomous body separate and distinct from Mount Royal University.
SAMRU entered into a Licence of Occupation Agreement and Collateral Agreement with The Board of
Governors of Mount Royal University, which entitles SAMRU to the exclusive use of the Wyckham House
Student Centre. SAMRU records the Right to Occupy Wyckham House as a capital asset as SAMRU has the
beneficial risks and rewards of this asset.

2 Significant accounting policies

The financial statements have been prepared in accordance with Canadian accounting standards for not-for-
profit organizations in Canada (ASNPO), and include the following significant accounting policies:

Cash and cash equivalents

Cash and cash equivalents include cash on hand, balances with banks, and investments in money market
instruments with terms to maturity of less than 9o days from the date of purchase.

Funds held in trust and liability for funds held in trust

Funds held in trust represent monies managed by the Association on behalf of other organizations such as
student-run clubs. The Association does not report the revenues and expenses related to these funds.

Investments
Investments consist of federal and provincial bonds, corporate bonds, income funds, Canadian and
international equities. Investments are recorded at fair value as determined by reference to their quoted market

prices. Changes in fair value are recognized in the statement of revenues and expenses in the year in which they
arise.

(1)



Students’ Association of Mount Royal University

Notes to Financial Statements
June 30, 2024

Inventories

Inventories are valued at the lower of cost and net realizable value. The valuation method used is first-in, first-
out.

Financial instruments

A financial asset or a financial liability is initially recognized when the Association becomes a party to the
contractual provisions of the financial instrument. A financial liability is derecognized when it is extinguished.
The Association initially measures financial assets and financial liabilities assumed in an arm’s length
transaction at their fair value. It subsequently measures its financial assets and financial liabilities at amortized
cost, other than investments which are reported at fair value. The financial assets subsequently measured at
amortized cost include cash and cash equivalents, accounts receivable and funds held in trust asset. The
financial liabilities subsequently measured at amortized cost include accounts payable and accrued liabilities,
funds held in trust liability, deposits held and promissory note.

Financial assets originated or acquired and financial liabilities issued or assumed in a related party transaction
are initially measured at cost. For financial instruments with repayment terms, cost is determined as the sum of
undiscounted cash flows less any impairment losses previously recognized by the transferor. For financial
instruments with no repayment terms, cost is determined by reference to the consideration transferred or
received by the Association in the transaction.

Transaction costs related to financial instruments measured at fair value are expensed as incurred. For all other
financial instruments, the transaction costs are added to the carrying value of the asset or netted against the
carrying value of the liability and are then recognized over the expected life of the instrument using the straight-
line method.

With respect to financial assets measured at amortized cost, the Association recognizes an impairment loss, if
any, in the statements of revenues and expenses and changes in net assets, when it determines that a significant
adverse change has occurred during the period in the expected timing or amount of future cash flows. When the
extent of impairment of a previously written down asset decreases and the decrease can be related to an event
occurring after the impairment was recognized, the previously recognized impairment loss is reversed in the
statements of revenues and expenses and changes in net assets in the period the reversal occurs.

. Credit risk

The Association does not have a concentration of credit exposure with any one party. The Association does
not consider that it is exposed to undue credit risk.

o  Other price risk

The Association is not significantly exposed to currency risk due to changes in foreign exchange rates, or
market risk from fluctuations in the marketplace.

(2)



Students’ Association of Mount Royal University

Notes to Financial Statements
June 30, 2024

o  Liquidity risk

Liquidity risk is the risk the Association will encounter difficulties in meeting its financial obligations. The
Association manages its liquidity risk through cash and debt management.

. Interest rate risk

The Association does not consider its exposure to interest rate risk as a result of changes in market interest
rates or cash flow risk to be significant.

Capital assets

SAMRU records capital assets at cost, including installation costs. Contributed capital assets are recorded at fair
value at the date of contribution, determined by reference to cost for similar assets. During the year, there were
$nil contributed capital assets (2023 — $nil). SAMRU records amortization using the following methods and
rates, intended to recognize the cost of property and equipment over their useful lives:

Method Rate
Furniture and fixtures declining balance 20%
Computers and electronics declining balance 30%
Right to occupy Wyckham House straight-line 27 years
Wyckham House improvements straight-line 40 years
Wyckham House expansion and development straight-line 40 years

Amortization is not provided on capitalized costs relating to major additions until the respective additions are
substantially complete and put into use.

Capital assets are tested for impairment when conditions indicate that a capital asset no longer contributes to
the Association’s ability to provide goods and services, or that the value of future economic benefits or service
potential associated with the capital asset is less than its net carrying amount. When conditions indicate that a
capital asset is impaired, the net carrying amount of the capital asset is written down to the asset’s fair value or
replacement cost. The writedowns of capital assets are recognized as expenses in the statement of revenues and
expenses. Writedowns are not subsequently reversed.

Revenue recognition
The Association follows the deferral method of accounting for contributions.

Contributions externally restricted by third parties and related to general operations are recognized as revenue
in the year in which the related expenses are incurred. Restricted contributions related to capital assets or
repayments of debt obtained to purchase capital assets are recognized as revenue as the related capital assets
are amortized. Unrestricted contributions and government subsidies are recognized as revenue in the year
received or receivable if the amount can be reasonably estimated and collection is reasonably assured.
Endowment contributions are recognized as direct increases in net assets.

(3)



Students’ Association of Mount Royal University

Notes to Financial Statements
June 30, 2024

Dividend income, interest income and change in fair value of investments are recognized as revenue in the year
in which they arise.

Revenue from fees, membership services, business operations and management and representation are
recognized as services are provided.

Contributed services

SAMRU receives contributed services from Mount Royal University in the form of utilities for the non-revenue
generating areas of Wyckham House. Volunteers contribute a significant number of hours per year to assist
SAMRU in carrying out its program activities. Because of the difficulty of determining their value, contributed
services are not recognized in the financial statements.

Measurement uncertainty

The preparation of financial statements in conformity with ASNPO requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities and the disclosure of contingent
assets and liabilities at the date of the financial statements, and the reported amounts of revenues and expenses
during the reporting period. These estimates and assumptions are reviewed periodically and as adjustments
become necessary, they are reported in the statement of revenues and expenses in the year in which they
become known.

3 Investments

2024 2023
$ $
Pooled funds

Federal and provincial bonds 555,862 1,105,293
Corporate bonds 1,468,907 1,949,998
Income funds 2,664,374 2,050,747

Non-pooled funds
Income funds 2,174,698 1,446,465
Equities — Canadian 1,863,477 1,795,578
Equities — International 2,876,712 2,376,347
11,604,030 10,724,428
Realized loss on investments (149,087) (74,319)
Unrealized gain on investments 740,171 522,125
Change in fair value of investments 591,084 447,806

(4)



Students’ Association of Mount Royal University

Notes to Financial Statements
June 30, 2024

4 Capital assets

Furniture and fixtures

Computers and electronics

Right to occupy Wyckham House

Wyckham House improvements

Wyckham House expansion and
development

5 Deferred revenue

Health and dental fees

Gift certificates

Tenant rent

New tenant security deposit

6 Promissory note

Debenture repayable in semi-annual instalments of $420,738

including interest at 5.003%, due June 2037 and secured in the

event of default by way of a Capital Levy against capital

campaign fees collected by the Association

Less: Current portion of promissory note

2024 2023
Accumulated
Cost amortization Net Net
$ $ $ $
913,193 799,179 114,014 103,689
200,685 164,992 35,693 45,167
3,952,253 3,636,094 316,159 421,542
1,432,958 1,012,294 420,664 437,539
15,668,172 6,109,470 9,558,702 9,950,059
22,167,261 11,722,029 10,445,232 10,957,996
2024 2023
$ $
321,113 918,682
7,148 8,098
900 2,650
3,283 -
332,444 929,430
2024 2023
$ $
7,971,825 8,398,398
448,182 426,573
7,523,643 7,971,825

Principal repayments on long-term debt in each of the next five years and thereafter are estimated as follows:

2025
2026
2027
2028
2029 and thereafter

$

448,182
470,885
494,738
519,799
6,038,221

7,971,825

(5)



Students’ Association of Mount Royal University

Notes to Financial Statements
June 30, 2024

7  Deferred contributions

Deferred contributions represent amounts received that are externally restricted and have not been spent. The
balance will be recognized as revenue when the related expenses are incurred or classified as deferred capital

contributions once expended for capital expansion and development.

Contributions received for
Capital expansion and development
Scholarships
Program support
Other contributions
Club development fund

Contributions recorded in the year as
Fees revenue
Membership services revenue
Management and representation revenue

Increase during the year
Deferred contributions — Beginning of year

Deferred contributions — End of year

The balance is externally restricted for the following
Capital expansion and development
Scholarships
Other contributions
Program support
Club development fund

8 Deferred capital contributions

2024 2023
$ $
1,189,085 1,114,393
109,371 107,376
80,844 -
50,000 -
15,773 8,943
1,445,073 1,230,712
(855,781) (873,667)
(55,217) (57,338)
(9,962) (8,943)
(920,960) (939,948)
524,113 290,764
2,257,632 1,966,868
2,781,745 2,257,632
1,789,591 1,346,405
892,915 893,425
48,395 -
45,033 17,802
5,811 -
2,781,745 2,257,632

Deferred capital contributions represent the external funding of capital assets which will be recognized in

revenue, as earned capital contributions, in future years as the related funded assets are amortized.

Balance — Beginning of year
Less: Amount amortized to revenue

Balance — End of year

2024 2023

$ $
1,509,164 1,642,083
132,919 132,919
1,376,245 1,509,164

(6)



Students’ Association of Mount Royal University

Notes to Financial Statements
June 30, 2024

9

Internally restricted net assets

The Association’s Student Governing Board has internally restricted net assets for the following;:

Reserve

Health and dental

Capital replacement
Scholarship

Capital

Deanna Cardinal Memorial fund

10 Termination benefits

11

12

2024 2023

$ $
6,516,131 5,592,870
2,268,937 2,125,714
1,000,000 1,000,000
991,394 871,725
609,287 469,926
17,027 14,602
11,402,776 10,074,837

During the year, the Association paid a total of $5,238 (2023 — $5,798) in termination benefits, which is

included in management expense.

Government remittances

In respect of government remittances, Goods and Services Tax (GST) of $3,977 (2023 — $2,661) is included in

accounts payable and accrued liabilities.

GST rebates refund

CRA refunded $119,681 for the previous GST on deemed rent rebates, which is included in management and

representation revenue.

(7



